Selic Corp Public Company Limited
and its Subsidiaries

Condensed interim financial statements
for the three-month and six-month periods ended
30 June 2019
and
Independent auditor’s review report



KPA

KPMG Phoomchai Business Advisory Ltd.

48" Floor, Empire Tower

1 South Sathorn Road, Yannawa
Sathorn, Bangkok 10120, Thailand
Tel +66 2677 2000

Fax +B6 2677 2222

Website kpmg.comyth

15 wefidsA nitlay finengsia [arin
414 48 18y lwinaned

1 DUUANTIA WIS UUTI

FIRETWT ndalnny 10120

Ty +66 2677 2000

wind +66 2677 2222

Vi lanof kpmg.com/th

Independent Auditor’s Report on Review of Interim Financial Information

To the Board of Directors of Selic Corp Public Company Limited

I have reviewed the accompanying consolidated and separate statements of [inancial position of Selic Corp
Public Company Limited and its subsidiaries, and of Selic Corp Public Company Limited, respectively,
as at 30 June 2019; the consolidated and separate statements of income and comprehensive income for
the three-month and six-month periods ended 30 June 2019; the consolidated and separate statements of
changes in equity and cash flows for the six-month period ended 30 June 2019; and condensed notes (“interim
financial information”). Management is responsible for the preparation and presentation of this interim
financial information in accordance with Thai Accounting Standard 34, “Interim Financial Reporting”.
My responsibility is to express a conclusion on this interim financial information based on my review.

Scope of Review

I conducted my review in accordance with Thai Standard on Review Engagements 2410, *Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim [inancial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Thai Standards on Auditing and consequently does not enable me (o obtain
assurance that I would become aware of all significant matters that might be identified in an audit.
Accordingly, I do not express an audit opinion.

Conclusion

Based on my review, nothing has come to my attention thal causes me to believe that the accompanying
interim financial information is not prepared, in all material respects, in accordance with Thai Accounting
Standard 34, “Interim Financial Reporting”.
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Other Matter

The consolidated and separate statements of financial position of Selic Corp Public Company Limited and its
subsidiaries, and of Selic Corp Public Company Limited as at 31 December 2018, which are included as
comparative information, were audited by another auditor who expressed an unqualified opinion thereon in
his report dated 27 February 2019. Furthermore, the consolidated and separate statements of income and
comprehensive income for the three-month and six-month periods ended 30 June 2018, the consolidated and
separate statements of changes in equity and cash flows for the six-month period ended 30 June 2018 of Selic
Corp Public Company Limited and its subsidiaries, and of Selic Corp Public Company Limited, which are
included as comparative information, were reviewed by another auditor who expressed an unmodified
conclusion thereon in his report dated & August 2018,

D. \U-

(Dussanee Yimsuwan)
Certified Public Accountant
Registration No. 10235

KPMG Phoomchal Audit Ltd.
Bangkok
9 August 2019
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Selic Corp Public Company Limited and its Subsidiaries

Statement of financial position

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
Assets Noie 2019 2018 2019 2018
(Unaudited) (Unaudited)
fin thousand Bah)

Current asyels
Cash and cash equivalents 131,549 210,781 40,029 199,373
Trade accounts receivable 3,45 13 314,728 125,972 178,264 139,704
Other receivables 4,15 20,968 4435 10,214 4,410
Inventories 3 333,134 79,229 103,540 79,229
Other current assets i5 14,419 14,230 3,717 4,639
Total current assets 314,798 434,647 335,764 427,355
Non-current assers
Investments in subsidiaries 36 - - 1,039,997 9,997
Property, plant and equipment 3 339.879 102,064 92,746 102,062
Goodwill 3 378,310 . 5 -
Intangible assets 3 165,653 4,521 3,852 4,521
Deferred tax assets 7 5,486 2,320 2,739 2,320
Other non-current assets 1,032 1,040 1,023 1,040
Total non-current assets 590,360 109,945 1,140,357 119,940
Total assets i 1,705,158 544,592 1,476,121 547,295
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The accompanying notes from an integral part of the interim financial statements
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Selic Corp Public Company Limited and its Subsidiaries

Statement of financial position

Liabilities and equity Note

Current liabilities

Short-term loans from

fimancial instimitions 8
Trade accounts payable 4 15
Other payables 4, 15

Current portion of long-term loans
from financial institution 4

Current portion of finance lease

liabilities &
Current tax payable
Other current liabilities Ii

Total current labilitics

Non-current liabilitles
Long-term loans from

financial institutions
Long-term loans from related party &
Finance lease liabilities
Deferred tax liabilities 3.7
MNon-current pl;uvisiwns for

employee benefits 4

Total non-current liabilities

Total liabilities 10

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
2019 2018 2019 2018
(Unaudited) (Unandited)

(in thousand Bafit)

37,562 67,216 37,562 67,216
249,215 96,002 140,844 96,002
237,699 21,960 219,173 21,871
119,564 - 26,633 =

3,282 993 718 995
12,994 - 2,832 -
309 661 525 661
661,125 186,834 418,287 186,745
577,206 - 172,423 5
2 - 500,000 .

4,353 362 148 162

55,722 4 - -

14,181 B.088 10,881 8,088
651,462 8,430 683,457 8,450

1,312,587 195,284 1,111,744 195,195
- ¥ ' ..'\3.._\_..\\
— . N\

(Mr.Naran

Marong Suwalth

The accompanying notes from an integral part of the interim financial statements
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Selic Corp Public Company Limited and its Subsidiaries

Statement of financial position

Liabilitics and equity Note

Eguity
Share capital
Authorised share capital 17
Issued and paid-up share capitﬁl 11
Share premiom on ordinary shares
Retained earnings
Appropriated
Legal reserve
Unappropriated
Other components of equity
Equity attributable to owners of the parent
Non-controlling interssts

Total equity

Total liabilities and equity

.........................................

Consolidated

financial statements

Separate

financial statements

30 June 31 December 30 June 31 December

2019 2018 2019 2018
{(Unaudited) (Unaudited)
{in thousand Baht)

159,000 140,000 159,000 140,000

145,000 140,000 145,000 140,000

177,833 177,835 177,835 177,835

3,030 3,030 3,030 3,030

68,097 28441 38,512 31,235

(1,393) - -

392,569 349,306 364,377 352,100

2 2 - -

391,571 349,308 364,377 352,100

1,705,158 544,591 1,476,121 547,295

The accompanying notes from an integral part of the interim financial statements
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Selic Corp Public Company Limited and its Subsidiaries

Statement of income (Unaudited)

Revenue

Revenue from sale of goods
Met foreign exchange gain
Other income

Total revenue

Expenses

Cost of sales of goods
Distribution costs
Administrative expenses
Net forsign exchange loss
Finance costs

Total expenses

Profit before tax expensc
Tax expense

Profit for the period

Profit attributable to:
Owmers of the parent
Mon-controlling interests

Profit for the period

Basic earnings per share (in Bahi)

Note

4, 1

4, 15
13

10

12

Lk

Consolidated
financial statements

Three-month period ended

Separate
financial siatements

Three-month period ended

30 June 30 June
2019 2018 2019 2018
(in thousand Baht)
349,184 153,097 179,018 152,759
- 2,757 1,343
4,134 1,416 10,248 1,405
353,318 157,270 189,266 155,507
263,339 117,265 139,940 117,265
8,366 4,699 3,508 4 401
42 463 30,976 25,266 29,340
839 - 883 -
10,770 55 11,491 55
325,977 152,995 181,088 151,061
27,341 4,275 8,178 4,446
(6,051) 46 (2,120) 46
21,290 4,321 6,058 4,492
21,290 4,321 6,058 4492
21,290 4,321 6,058 4,492
0.073 0.015 0.021 0.015
—"Fﬁ" & J

ﬂnr‘}"ﬁ’?jyf‘/ - A

The accompanying notes from an integral part of the interim financial stalements
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Selic Corp Public Company Limited and its Subsidiaries

Statement of comprehensive income (Unaudited)

Consolidated Separate
financial statements financial statements
Three-month period ended Three-month period ended
30 June 30 June
2019 2018 2019 2018
{in thousand Baht)

Profit for the period 21,290 4,321 6,058 4,492
Other comprehensive income
Ttems that will be reclassified subsequently to

profit or loss
Exchange differences on translating

foreign operations (1,287) - - -
Other comprehensive income (expense)

for the period (1.287) - - -
Total comprehensive income

for the period 20,003 4,321 6,058 4,492
Total comprehensive income attributable to:

Owners of the parent 20,003 4,321 6.058 4,493

Non-controlling interests - - - -
Total comprehensive income

for the period 20,003 4,321 6,058 4,492

\ iu
\ S /

The accompanying notes from an integral part of the interim financial statements
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Selic Corp Public Company Limited and its Subsidiaries

Statement of income (Unaudited)

Revenue

Reveme from sale of goods
Net foreign exchange gain
Other income

Total revenue

Expenses

Cost of sales of goods
Distribution costs
Administrative cxpenses
Net foreign exchange loss
Finance costs

Total expenscs

Profit before tax expense

Tax expense
Profit for the period

Profit attributable to:
COwners of the parent
MNon-comrolling interests

Profit for the period

Basic earnings per share {in Bahi)

Nate

4,10

4, 15
15

10

12

Gh...

Consolidated

financial statements

Six-month period ended

Separate

financial statements

Six-month period ended

30 June 30 June
2019 2018 2019 2018
{in thousand Baht)

706,599 295,422 330,321 293 382
1,040 1,262 680
6,050 2,110 20,656 2,099
713,689 208,794 350,977 296,161
532,329 224 173 254,598 224,137
16,040 7,523 6,778 7,008
83,225 62,107 49 465 59,040
2,552 - 1,445 -
21,163 106 22,987 106
657,311 293,909 335,273 290,291
56,378 4,885 15,704 5,870

{11,166) {125) {2,871) {125)

45,212 4,760 12,833 5,745

457212 4,760 12,833 5,745

45,212 4,760 12,833 5,745

0.156 0.016 0.044 0.020
N "z/.. .

. o T — _,.d--':\ e

/,:’m;f {bﬂ;" = o

The accompanying notes from an integral part of the interim financial statements
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Selic Corp Public Company Limited and its Subsidiaries

Statement of comprehensive income (Unaudited)

Consolidated Separate
financial statements financial statements
Six-month period ended Six-menih period ended
30 June 30 June
2019 2018 2019 2018
{in thousand Bakhi)

Profit for the period 45,212 4,760 12,833 5,745
Other comprehensive income
Ttems that will be reclassiffed subsequently to

profit or loss
Exchange differences on translating

foreign operations (1,393) - - -
Other comprehensive income (expense)

for the period (1,393) - - -
Total comprehensive income

for the period 43,819 4,760 12,833 5,745
Total comprehensive income attributable to:

Owners of the parent 431,819 4,760 12,833 5,745

MNon-controlling interssts - - o i
Total comprehensive income

for the period 43,819 4,760 12,333 5,745

The accompanying notes from an mtegral part of the interim financial statements
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Selic Corp Public Company Limited and its Subsidiaries
Statement of cash flows (Unaudited)

Cash flows from aperafing activities

Profit for the period

Adiustments to reconcile prafit to
cash receipts (payments)

Tax expense

Finance costs

Depreciation and amorlisation

Provisions expense lor employes benefits

[Inrealised {gain) loss on exchange

Reversal of doubiful debts expenses

Reversal of losses on inventories devaluation

Gain on disposal of plant and equipment

Inlerest income

Changes in operating assely and labilities

Trade accounts receivable

(Other receivables

Inventories

Other current assets

Other non-curtrent assets

Trade accounts payable

Oiher payables

Other current liabilitics

Provisions for employee benefits paid
Met cash generated from operating
Taxes paid

Met cash from operafing activities

Note

Consolidated

financial statements

Six-month period ended

Separate

financial statements

Six-month period ended

ddgsananes

iMr. Narong Swwatthan

The accompanying notes from an integral part of the interim linancial statements
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HH 1B,

30 June 30 June
2019 2018 2me 2018
(in thousand Bakg)
45,212 4,760 12,833 5,745
11,166 125 2,871 125
21,165 106 22987 106
24,100 11,596 11,387 11,590
4,319 1,360 3,420 1,360
3,519 {1,000} 2,166 {593)
(572) (862) - {862)
{1,366) - (1,366) -
(4,159) (791) 2.290) (791)
{165) (478) [98) (471}
103,219 14,816 51,910 16,209
(29,566) 13,491 (40,074) 11,023
(7,170} (1,157) {3,804) (1,157)
(62,594) 5,637 (22,945) - 5601

T84 g60 922 2,375

17 341 17 298
93,126 (16,204 46,306 (16,203)
(9.797) 132 (10,677) 387
(2,382) (186) {138) {17
(628) (1,350 (628) (13500
§7.009 16,389 18,8591 17,013
(10,634) (2,183) (438) (2,185)
76,375 14,204 15,433 14,528

(o 7R, 4



Sclic Corp Public Company Limited and its Subsidiaries

Statement of cash flows (Unaudited)

Nate

Cash flows from investing activities

Acquisition of subsidiaries, net of cash acquired i
Acguisition of plant and equipment

Proceeds from sale of equipment

Acquisition of intangible asscts

Interest received

Net cash used in investing activities

Cush flows from financing activities
Proceeds from short-term borrowings from

financial institutions 8
Repayment of short-term borrowings from

financial inatitulions L]
Proceeds from long-lerm borrowings from

financial inslilutions &
Payment of borrowing fee for long-term

barrowings from financial institution
Proceeds [rom long-term horrowings [fom

rclaled party 8
Payment by a lessee for reduction of the

euistanding liahility relaling 1o a finance |ease 8
Dividends paid to owners ol the Company 13
Interest paid

Net cash from (used in) financing activities

Met increase (decrease) in cash and cash equivalents,
before effect of exchange rates

Effect of exchange rale changes on
cash and cash equivalents

Met increase (decrease) in
cash and cash equivalents

(Clash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Non-cash Iransaciions

Consideration payable for investment 3

The aceompanying notes from an integral part of the interim financial statements s

M EWOE

auwattleaig ghifiny yivir fe2rong suwhaithanon

Consolidated

financial stalcmenis

Six-month period ended

30 June

2019

208

Separate

financial statements

Six-moenth period ended

30 June

2019

{in thousand Bali)

2018

(T87,677) - (824.000) -
(11,230) (6,123) (1.401) (6,123)
4,159 034 2,290 934
(1,426) i - -
165 478 98 471
(796,009) (4,711) (823,013) (4,718)
57,304 - 15,013 -
(90,451) (411) (44,667) 411
700,000 - 200,000 -
(3,500) - (1,000) -
; . 500,000 -
(1,804) (485) (524) (485)
(556) (7,560) (556) (7,560)
(17,804) (107) (22,079) (107)
643,189 (8,563) 646,187 (8,563)
(76,445) 930 (158,393) 1,547
(2,787) - (951) :
(79,232) 930 (159,344) 1,547
210,781 121,528 199,373 108,396
131,549 122,458 40,029 109,943
206,000 . -

15




Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

Note Contents

General information

Basis of preparation of the interim financial statements
Acquisitions of subsidiaries

Related parties

Trade accounts receivable

Investments in subsidiaries

Deferred tax

Changes in liabilities arising from financing activities
Non-current provisions for employee benefits
Segment information

Share capital

Basic earnings per share

Dividends

Commitments with non-related parties
Reclassification of accounts

Thai Financial Reporting Standards (TFRS) not yet adopted

WO oo =] ah LA e b D

—t et ek el et b
oA s L S



Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

(a)

These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting proposes are prepared in the Thai
language. These English language financial statemenis have been prepared from Thai language financial
statements, and were approved and authorised for issue by the Board of Directors of the Company on
9 August 2019.

General information

Selic Corp Public Company Limited, the “Company™, is incorporated in Thailand and has its registered
offices at 270 Liapkhlongphasicharoenfangtai Road, Nong Khaem, Bangkok, Thailand.

The Company was listed on the Market for Alternative Investment (*MAI”) on 18 October 2016.

The Company’s major shareholders during the financial period were Mr. Narong Suwatthanaphim
(29.64% shareholding) and Mr. Ek Suwatthanaphim (24.96% sharcholding). Both persons were directors
of the Company.

The principal activities of the Company and subsidiaries (“the Group™) are production and distribution
of adhesives used in industrial including self-adhesive label for domestic and international markets.
Details of the Company’s subsidiaries as at 30 June 2019 and 31 December 2018 were as follows:

Country of Ownership interest
Name of the entity Type of business incorporation (%)
30 June 31 December
2019 2018

E.V.A International Co., Ltd. Wholesales of industrial Thailand 99.97 99.97

chemicals
FMC Label Materials Co., Ltd.  Production and distribution Thailand 09.99 -

of self-adhesive label
PMC Label Materials Pte. Ltd.  Distribution of self- Singapore 100.00 -

adhesive label

Basis of preparation of the interim financial statements
Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial
statements and prepared its notes to the interim financial statements on a condensed basis (“interim
financial statements™) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial
Reporting; guidelines promulgated by the Federation of Accounting Professions and applicable rules and
regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year
ended 31 December 2018. They do not include all of the financial information required for full annual
financial statements but focus on new activities, events and circumstances to avoid repetition of
information previously reported. Accordingly, these interim financial statements should be read in
conjunction with the financial statements of the Company and its subsidiaries for the year ended

31 December 2018, :
A (e 5 1
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

(h)

(e

[

%ule then the acquisition accounting will be revised. /7.5~
L

SUWaTimanaEanim

The accounting policies and methods of computation applied in these interim financial statements are
consistent with those applied in the financial statements for the year ended 31 December 2018 except
that the Group has adopted all the new and revised TFRS that are effective for annual periods beginning
on or after 1 January 2019, The primary change is that the Group has initially adopted TFRS 15 Revenue
from Contracts with Customers (“TFRS 157), which replaced TAS 18 Revenue (“TAS 187), TAS 11
Construction Contracts (“TAS 117) and related interpretations.

Under TFRS 15, the Group recognises revenue when a customer oblains control of the goods or services
in an amount that reflects the consideration to which the Group expects to be entitled to. In addition,
judgement is required in determining the timing of the transfer of confrol for revenue recognition - at a
point in time or over time. Whercas, under TAS 18, the Group recognises revenue from sale of goods
when the significant risks and rewards of ownership of the goods have been tran sferred to the buyer, and
recognises revenuc from rendering of services by reference to the stage of completion of the fransaction
at the end of the reporting period. No revenue is recognised if there is continuing management
involvement with the goods or there are significant uncertainties regarding recovery of the consideration
due. Such change in accounting policy has no material impacts on the financial statements.

Far a number of new and revised TFRS which are not yet effective for current period, the Group has not
early adopted these standards in preparing these interim financial statements before the effective date.
Those new and revised TFRS that are relevant to the Group’s operations are disclosed in note 16.

Functional and presentation currency

The interim financial statements are prepared and presented in Thai Baht, which is the Company’s
functional currency. All financial information presented in Thai Baht has been rounded to the nearest
thousand unless otherwise stated.

Use of judzements and estimates

In preparing these interim financial statements, judgements and estimates are made by management in
applying the Group’s accounting policies. Actual resulls may differ from these estimates. The accounting
policies, methods of computation and the key sources of estimation uncertainty were the same as those
that applied to the financial statements for the year ended 31 December 2018, except for fair value
measurement of asscts acquired and liabilities assumed at the acquisition date as disclosed in note 3.

Acquisitions of subsidiaries

On 4 January 2019, the Group purchased 100% of the ordinary shares of PMC Label Materials Co., Ltd.
(“PMCT""), a manufacturer and distributor of self-adhesive label which is incorporated in Thailand, and
PMC 1.abel Materials Pte. Ltd. (“PMCS™), a distributor of self-adhesive label in Singapore and Malaysia
which is incorporated in Singapore, for a total consideration of Baht 1,030 million. The transaction was
accounted for a business combination.

Taking control of PMC Label Materials Co., Lid. and PMC Label Material Pte. T.td, downstrecam
business of the Group, will enable the Group to expand its market to other industrial market through label
production and enhance the Group’s capabilities to develop new produets, mmcluding broaden the Group’s
distribution channel and customer base in international market.

The Group has engaged the independent appraisers to determine the fair values of identifiable assets
acquired and liabilities assumed which were mainly property, plant and equipment, and intangible assets.
The Group is conlinuing its review of these matters during the measurement period. If new information

obtained within one year from the acquisition date about facts and circemstances that existed at the acquisition
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

Identifiable assets acquired and liabilities assumed

Fair value
PMCT PMCS Total
(in thousand Baht)
Cash and cash equivalents 21,388 14,935 36,323
Trade accounts receivable 144,015 17,883 161,898
Inventories 179,739 10,206 189,945
Property, plant and equipment 239,589 2,331 241,920
Intangible assets 146,370 16,890 163,260
Other receivables and other assets 9,012 1,239 10,251
Short-term loans from financial institutions (3,493) - (3,493)
Finance lease liabilitics (2.601) - {2,601)
Trade accounts payable (55,292) (5,159) (60,451)
Deferred tax liabilities - net (50,878) (3.774) (54,652)
Mon-current provisions for employee bencfits (2,402) - (2,402)
Other payables and other liabilities _(27.131) (1,177) (28,308)
Total identifiable net assets received - 598,316 53,374 651,690
Goodwill arising from the acquisition 328,684 49,626 378,310
Purchase consideration transferred 927,000 103,000 1,030,000
Cash acquired (36,323)
Net cash outflows 993,677
Less consideration payable (206,000)
Net cash outflows in 2019 787,677

The trade receivables comprise gross contractual amounts due of Baht 163.7 million, of which Baht 1.8
million was expected to be uncollectible at the acquisition date.

The consideration payable will be paid to the former shareholders who sold the shares to the Group when
the terms and conditions in the Share Sale and Purchase Agreement are met. Under such terms, the
payment shall be made by 2 installments which are expected to pay in 2020 and 2021.

The assets, liabilities and operating results have been included in the Group’s consolidated interim
financial statement for the six-month period ended 30 June 2019 since the acquisition date. During the
period from acquisition date to 30 June 2019, the subsidiaries contributed revenue of Baht 425.6 million
and profit of Baht 40.6 million to the Group’s results. If the acquisition had occurred on 1 January 201 9,
management estimates that consolidated revenue and consolidated profit for the six-month period
ended 30 June 2019 would have increased by Baht 374.9 million and Baht 32.7 million, respectively.

Acquisition-related costs
The Group incurred acquisition-related costs of Baht 20.8 million. Most acquisition costs have been
occurred during the year 2018 and included in administrative expenses in the Group’s consolidated

statement of income for the year ended 31 December 2018 totaling Baht 20.5 million and for
the six-month period ended 30 June 2019 totaling Baht 0.3 million (30 June 2018: Baht 1.7 million).

--------------------------
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

4  Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group
has the ability, directly or indircctly, to control or joint control the party or exercise significant influence
over the party in making financial and operating decisions, or vice versa, or where the Group and the party
are subject to common control or common significant influence. Related parties may be individuals
or other entities.

Relationships with related parties were as [ollows:

Individuals/entities Country of Nature of relationships
incorporation/
nationality

F.V.A. International Co., Ltd. Thailand Subsidiaries, 99.97% sharcholding

PMC Label Materials Co., Ltd. Thailand Subsidiaries, 99.99% shareholding

PMC Label Materials Pte. Ltd. Singapore Subsidiaries, 100% shareholding

Trade Ally International Co., Lid. Thailand A person or a close member of that director’s
family as director and common director

Trade Ally International Pte. Ltd. Singapore A person or a close member of that director’s
Family as director and common director

S.0.M. International Co., Ltd. Thailand A person or a close member of that director’s
family as director and common directors

MNews EVA Co., Ltd. Thailand A person or a close member of that director’s
family as director and common directors

Big Jet Travel Co., Ltd. Thailand A person or a close member of that director’s
family as director and commeon director

International Legal Counsellors Thailand A person or a close member of that director’s

Thailand Ltd. family as direcior

Marongwong Group Co., Ltd. Thailand A person or a close member of that director’s
family as director and common director

Humanica Public Co., Ltd. Thailand A person or a close member of that director’s
family as director and common director

Key management personnel Thailand Persons having authority and responsibility for

planning, directing and controlling the activitics
of the entity, directly or indirectly, including
any director (whether execulive or otherwise)

of the Group
The significant pricing policies for transactions with related parties during the six-month period ended
30 June 2019 are as follows:
Transactions Pricing policies
Sale of goods/Purchase of goods Price approximated market price
Rendering/Receiving of services Mutually agreed amount
Land and building rental Mutually agreed price referenced to the valuation of
an independent appraiser
Consultant fee Mutually agreed amount
Management personnel compensation Mutually agreed amount
Interest expense Contract price based on market
Loan guarantee Free of charge
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

Significant transactions for the three-month and six-month periods ended 30 June with related parties

were as follows:

Three-month period ended 30 June

Subsidiaries

Revenue from sale of goods
Management service income
Cost of sales of goods
Finance costs

Other related parties

Revenue from sale of goods
Administrative expenses

Iegal consulting fee

Land and building rental expense
Purchase of intangible assets

Key management personnel

Land and building rental expense

Consulting fee '

Key management personnel compensation
Short-term employee benefit
Post-employment benefits
Other benefits
Total

Six-month period ended 30 June

Subsidiaries

Revenue from sale of goods
Management service income
Purchase of sales of goods
Administrative expcnses
Finance costs

Other related parties

Revenue from sale of goods
Other income

Administrative expenses

Legal consulting fee

Land and building rental expensc
Purchase of intangible asscts

Key management personnel
Land and building rental expense
Consulting fee

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

(in thousand Baht)

- - 31,212 10,222

- - 8.700 -

- " 7 -

E . 8,125 -

1,136 - - -

31 - - -

132 - 132 -

T68 - 768 -

1,013 - i 2

: 768 . 768

428 428 428 428

7,899 6,730 6,056 5,765

284 104 199 104
R - S - 357 o=

8,540 6,834 6,612 5,869

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

(in thousand Baht)
- - 35,125 21,257
- - 17,400 -
- - 12 &
. - 200 o
- - 16,250 -
3,794 - - -
47 s - -
239 - 208 -
199 - 199 -
1,535 - 1,535 -
1,013 - - -
- 1,535 - 1,535
856 856 856 856
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

Consolidated Separate
financial statemeants financial statements
six-month period ended 30 June 2019 2018 2019 2018
(in thousand Bahi)
Key management personnel compensation
Short-term employee benefit 15,582 13,552 10,343 11,624
Post-employment benefits 522 207 398 207
Other benefits 428 - 428 -
Total 16,532 13,759 11,169 11,831

Balances as at 30 June 2019 and 31 December 2018 with related parties were as follows:

Trade accounts receivable - related parties

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 3] December
2019 2018 2019 2018
{in thousand Baht)
Subsidiary
E.V.A. International Co., Lid. - - 28,827 26,840
PMC Label Materials Co., Ltd. - - 26,271 -
Other related parties
Trade Ally International Co., Lid. 799 - - -
Trade Ally International Pte. Ltd. 5,009 - - -
Total 5.808 - 55,098 26,8410
Other receivables - related parties
Consolidated Separate
financial statcments financial statements
30 June 31 December 30 June 31 December
2019 2018 2019 2018
fin thousand Baht)
Subsidiary
PMC Label Materials Co., Ltd. - - 3,103 -
Key management personnel s 79 - 79 -
2% 8 3,182 -

Long-term loan from related party

On 30 January 2019, the Company has entered into a long-term loan agreement with PMC Label
Materials Co., Ltd. with a credit facility of Baht 500 million. This loan bears interest rate at MLR plus
margin per annum in the first year and MLR less margin per annum in the subsequent year, and is
repayable on demand. The objective of the loan is for repayment of short-term loan (Bridge loan) from
a financial institution used as source of fund for business acquisition as deseribed in note 3. As at 30 June
2019, the credit facility has been fully utilised.

...........................................
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

Trade accounts payable - related parties

Consolidated Separate
financial stalements financial statements
30 June 31 December 30 June 31 December
2019 2018 2019 2018
(in thousand Baht)
Subsidiary
PMC Label Materials Co., Ltd. o i . 6 -
Total - _ - i -
Other payables - related parties
Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
2019 2018 2019 2018
{in thousand Baht)
Other related party
Marongwong Group Co., Ltd. _ 527 - 527 -
Humanica Public Co., Ltd. 132 - - -
Key management personnel o - 453 - 453
Toial : 659 453 527 453

Significant agreements with related parties
As at 30 June 2019, the Group has significant agreements with related parties as follows:

Land and building rental agreement

The Company has land and building rental agreement with a related party for being the operating
location. The agreement is effective for 15 years and ending in June 2031 with total rental fee for the year
2019 of Baht 2.9 million (for the year 2018 of Baht 2.9 million). The rate will be adjusted every 5 years.

Management service agreement

The Company has management service agreement with a related party. The agreement is effective from
date as specilied in the agreemenl with a service fee as stipulated in the agrecementand shall be
automatically extended for onc additional year unless terminated by either party upon giving 30 days
advance notice.
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

5 . Trade accounts receivable

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
Note 2019 2018 2019 2018
(in thousand Baht)
Related parties 4 5,808 - 55,098 26,840
Other parties 310,558 126,334 123,166 112,864
Total 3o, 366 126,334 178,264 139,704
Less allowanee for doubtful
accounts (1,638) (362) - -
Net 314,728 125,972 178,264 139,704
Reversal of allowance for doubtful debis
for the six-month period ended 30 June (572) _ - - -

Aging analysis for trade accounts receivable were as follows:

Consolidated Separate
{inancial statcments financial statements
30 June 31 December 30 June 31 December
Note 2019 2018 2019 2018
(in thousand Baht)
Related parties
Within credit terms 1,172 . 35,457 19,117
Owerdue:
Less than 3 months 1,100 - 8,582 4,207
3 - 6 months 2,673 - 11,059 -
6 - 12 months 556 - - 3,516
Over 12 months 307 - 2 um
4 5,808 - 55,098 26,840
Other parties
Within credit terms 223,061 96,437 93,425 89,691
Owverdue:
Less than 3 months 70,992 24518 21,843 19,942
3 - 6 months 8,400 4,374 4,721 3,231
6 - 12 months 6,004 616 3,177 =
Over 12 months 2,101 389 e -
310,558 126,334 123.166 112,864
Less allowance for doubtful
accounts (1,638) (362) - =
308,920 125972 123,166 112,864
MNet 314,728 125,972 178,264 139,704

The normal credit terms granted by the Group ranges from 30 to 180 days.
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

6

Investments in subsidiaries

At 1 January

Acquisition of subsidiaries

At 30 June
At 31 December

Note
)
4% (ot
Ar.EK '-i:_u-.';;atzui,|.-r<1_:_;‘.':r7.; (Mr.Narong Suwatthansohin
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Separate
financial statements
2019 2018

(in thousand Baht)

9,997 1,000
1,030,000 -
1,039,997 1,000
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

7 Deferred tax

Movements in total deferred tax assets and liabilities for the six-month period ended 30 June were as
follows:

Consolidated financial statements

(Charged) / Credited to:
At Other Acquired in At
1 January Profit or  comprehensive  business Exchange 30 June
2019 loss income combination  differences 2019
fin thowsand Bahit)
Deferred tax assets
Trade accounts receivable - (23) - 369 - 346
Tnvenlories 612 & a 1,428 - 2,046
Provisions for employee
benefits 1,617 738 - 481 - 2,836
Others _ 9] 167 - - = 258
Total 2,320 888 - 2278 - 5,486
Deferred tax liabilities
Property, plant and
equipment - 670 - (24,926) (14} (24,2707
Intangible assets L - 552 - (32,004) il (31,452)
Total . 1,222 - (56,930) (14) (55,722)
Net 2,320 2,110 - (54,652) (14) (50,236)
Consolidated financial statements
(Charged) / Credited to:
Other
At - comprehen Acquired in At
1 January Profit or sive business Exchange 30 June
2018 loss income combination  differences 2018
(in thousand Bahi)
Deferred tax assets
Trade accounts reccivable 19 (%) - - - 11
Provisions for employee
benefits 2,116 (42) - - - 2,074
Others = 6l 15_ Bl pasun P o % 76
Total 2,196 (35) - - 2,161
Scparate financial statcments
_ (Charged) / Credited to:
At Other At
1 January comprehensive 30 June
2019 Profit or loss mcome 2019
fint thowsand Baht)
Deferred tax assets
Inventories 612 (273) - 339
Provisions for employee benefits 1617 559 - 2176
Others Ol .. 133 - 224
Total 2320 419 . 2,739
Vi s/ RSO
£ 2? g | 1 !
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

Separate financial statements
{Charged) / Credited to:

At Other At
1 January comprehensive 30 June
2018 Profit or loss income 2018
{in thousand Baht)

Deferred tax assets

Trade accounts receivable 19 (&) - 11
Provisions [or employes benefits 2,116 (42) - 2,074
Others o ol 15 - 76
Net 2,196 (33) - 2,161

A subsidiary has not recognised deferred tax assets from tax loss of Baht 2.8 million (37 December 2018:
Baht 2.4 million) because it is not probable that future taxable profit will be available against which the
subsidiary can utilise the benefits therefrom. The tax loss will expire in 2024 (31 December 2018: expire
in 2023).

Changes in liabilities arising from financing activities

Significant changes in liabilities arising from financing activities for the six-month period ended 30 June
2019 were as [ollows:

Consolidated financial statemenis

Loans from Finance
financial Loan from lease
mstitutions ~ related party liabilities Total
(in thousand Baht)
Balance at 1 January 2019 67,216 - 1,357 68,573
Changes from financing cash flows 666,853 - (1,804) 665,049
MNew finance leases : - - 6,411 6,411
Other non-cash movement ) 263 - 1,671 1,934
Balance at 30 .June 2019 734,332 L 7,635 741,967
Separate financial statements
Loans from Finance
financial Loan from lease
institutions ~ related party liabilities Total
{in thousand Baht)
Balance at 1 January 2019 67,216 - 1,357 68,573
Changes from financing cash flows 169,346 500,000 (524) 668,822
Other non-cash movement 61 _ - 33 94
Balance at 30 June 2019 236,623 500,000 566 737,489

Long-term loans from financial institution

The Company and PMC Label Materials Co., Ltd., a subsidiary, have entered into long-term loan
agreements with a local financial institution dated on 4 January 2019 and 2 January 2019, respectively,
for a total credit facility of Baht 900 million. The objective of the loan is to use as source of fund for
business acquisition as described in note 3. The loans bear interest rate at MLR less margin per annum
and shall be repayable in 95 monthly equally installments commencing frcrm Iuly Zﬂlg :’is at 30 June
2019, the Group has unutilised credit facility of Baht 200 million. - .
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

10

The Group’s land, machinery, inventories, shares issued by the Company and the subsidiary and claim
to receive payment from debtors are used as collateral to secure long-term loans. These loans are
guaranteed by the Company and the subsidiary.

Under the terms and conditions of the agreements of long-term loans from financial institution, the Group
and the Company shall comply on certain conditions such as maintaining percentage of shareholding
and financial ratios.

Non-current provisions for employee benefits

On 5 April 2019, the Labor Protection Act was amended fo include a requirement that an employee who
is terminated after having been employed by the same employer for an uninterrupted period of twenty
years or more, receives severance payment of 400 days of wages at the most recent rate. The Group has
therefore amended its retirement plan in accordance with the changes in the Labor Protection Act in the
second quarter of 2019. As a result of this change, the provision for retirement benefits as at 30 June
2019 as well as past service cost recognised during the three-month and six-month periods then cnded
in the consolidated and separate financial statements increased by an amount of Baht 2.6 million and
Baht 2.0 million, respectively.

Segment information

Since the first quarter of 2019, the Group has two reportable segments, as described below, which are the
Group’ s stiategic divisions. The strategic divisions are managed separately because they require different
technologies and marketing strategies. For each of the strategic divisions, the chief operating decision
maker reviews internal management reports on at least a quarterly basis. The following summary
deseribes the operations in each of the Group’s reportable segments.

e Segment! Production and distribution of adhesive for industrial use
e Segment2 Production and distribution of self-adhesive labels

Information regarding the results of each reportable segment is inchided below. Performance is measured
based on segment earnings before interest, taxes, depreciation and amortisation (EBITDA) as included
in the internal management reports that are reviewed by the Group’s operation head. Segment EBITDA
is used to measure performance as management believes that such information is the most relevant in
evaluating the results of certain segments relative to other entities that operate within these industrics.

29
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)
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Share capital

Par value 2019 2018
per share  Number Baht Number Baht
fin Baht) (thousand shares / thousand Baht)
Authorised
At 1 January
- ordinary shares 0.5 280,000 140,000 280,000 140,000
Increase registered capital
- ordinary shares 0.3 38,000  19.000 - -
At 30 June / 31 December
- ordinary shares 0.5 318,000 159,000 280,000 140,000
Issued and paid-up
At 1 January
- ordinary shares 0.5 280,000 140,000 280,000 140,000
Increase registered capital
- ordinary shares 0.5 9999 5,000 - -
At 30 June / 31 December
- ordinary shares 0.3 289,999 145,000 280,000 140,000

On 4 April 2019, the annual general meeting of shareholders approved the increase of the Company’s
registered capital of Bath 140 million to Baht 159 million by issuing million 38 new ordinary shares ata
par value of 0.50 baht per share and allocating the newly issued ordinary shares in the amount not
exceeding 28 million shares at the par value of Baht 0.50 per share in the form of a General Mandate
and approved the increase of the registered capital of Baht 5 million by issuing ordinary shares of no
more than 10 million shares with a par value of Baht 0.50 per share to support the stock dividend payment
from the unappropriated retained earnings. The Company registered the increase of capital with the
Ministry of Commerce on 7 May 2019,

Basic earnings per share

The calculations of basic earnings per share for the three-month and six-month periods ended 30 June
were based on the profit for the periods attributable to ordinary shareholders of the Company and
the number of ordinary shares outstanding during the periods, after adjusting for the change in the
number of ordinary shares as a result of the increase in registered capital arising from the payment of
stock dividend of 10 million shares on 26 April 2019, as described in notes 11 and 13. The number of
ordinary shares used in calculations of earnings per share for the comparative previous period has been
adjusted as if the event had occurred at the beginning of the earliest reporting period as follows:

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

(in thousand Baht / thousand shares)
For three-month period cnded 30 June
Profit attributable to ordinary

sharcholders of the Company 21,290 4,321 6,058 4,492
Number of ordinary shares outstanding

during the period 289,999 289.999 289,999 239999
Basic earnings per share (in Bahi) 0.073 0.015 0.021 0.015




Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

(in thousand Baht / thousand shares)
For six-month period cnded 30 June
Profit attributable to ordinary

shareholders of the Company 45,212 4,760 12,833 5,745
Number of ordinary shares outstanding

during the period 289,999 289,599 289,999 289,999
Basic earnings per share (in Baht) 0.156 0.016 0.044 0.020_

13 Dividend

At the annual general mecting of the shareholders of the Company held on 4 April 2019, the sharcholders
approved the unappropriated retained earnings of 2018 in the amount of not more than 10 million shares
with a par value of Baht 0.50 per share to shareholders, at the rate of 28 cxisting shares per 1 stock
dividend and pay cash dividend at the rate of Baht 0.0019841 per share or a total amount of not more
than Baht 0.6 million. The dividends were paid to shareholders on 26 April 2019.

At the annual general meeting of the sharcholders of the Company held on 5 April 2018, the shareholders
approved the unappropriated retained earnings of 2017 at the rate of Baht 0.027 per share, totalling Baht
7.6 million. The dividends were paid to shareholders on 26 April 2018.

14 Commitments with non-related partics

Consolidated Separate
financial statements financial statements
30 Jumne 31 December 30 June 31 December
2019 2018 2019 2018
(in thousand Bahi)

Capital commitments
Contracied but not recognised.:
Machinery and equipment

under installation 506 340 06 340
Total 506 340 506 340
Future minimum lease payments under

non-cancellable operating leases
Within one year 2,757 1,174 810 1,174
Afler one year but within [ive years 51 197 3 O ..
Total 2,808 1,371 #ol 1,371
Other commitmenis
Unused letters of credit for goods and

raw materials 29,721 - - -
Bank guarantees 2,934 ) 1,002 1,134 1,002 .
Total 32,655 - 1,002 1,134 1,002

N
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim finaneial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)

Forward foreign exchange contracty

The Group and the Company have entered into currency forward confracts with local financial institutions.
The detail of the contracts as at 30 June 2019 and 31 December 2018 are as follows:

Consolidated financial statements

Foreign currency Equivalent to Baht
30 June 31 December 30 June 31 December
2019 2018 2019 2018
(in thousand) {in thousand Baht)
Currency forwards purchase _
US Dollar 1,246 200 39.169 6,524
Singapore Dollar 1,127 - 26,207 -
Currency forwards sales '
US Dollar 507 404 15,901 13,061
Euro 37 - 1,304 -
Separate financial statements
Foreign currency Equivalent to Baht
30 June 31 December 30June 31 December
2019 2018 2019 2018
(in thousand) (in thousand Baht)
Currency forwards purchase
TS Dollar 1;157 200 36,395 6,524
Singapore Dollar 756 - 17,623 -
Currency forwards sales
US Dollar 253 350 7.961 11,290
Euro 37 - 1,304 -

The above contracts will be gradualty due within January 2020 (31 December 2018. due within June 2019).
15 Reclassification of accounts

Certain accounts in the statement of financial position as at 31 December 2018 and the statement of
income for the three-month and six-month periods ended 30 June 2018, which are included in the 2019
interim financial statcments for comparative purposes, have been reclassified to conform to the presentation
in the 2019 interim financial statements as follows: '

_ Consolidated financial statements Separate financial statements
Belore After Ficfire Adler
Reclwssification — Reclassificanom Reclussification Reclassification Reclassification Reclassifcalion
(in thowscncd Bahil)
Statement of financiol position
Trade accounts receivable - 125972 125,072 - 139,704 139,704
Other receivables - 4,435 4,435 - 4410 4410
Trade and other receivable 130,382 (130382 - 144,114 (144,114)
VAT rcccivable 14,064 (14.064) - 4473 (4.473) -
Oiher current asscts 191 14,039 14,230 _ 1s6 4473 4,639
QYL %)
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Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)
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Consolidated financial stalemenls Separate financial sialemenis

Fefiore Adter Befons Adter
Reclassification Reclussification Reclassification PReclassification Reclessifcation Reclassification
{in thousand Bahy)
Stitement of firancia posidon
Trade accounls payable - i, 002 Q5,002 - 9,002 0,002
Other payables . 21,960 21,960 . 21,871 21,871
Trade and other payable il6,104 (116,104} - 116,017 (116,017) -
Pavable for cquipment 518 (518) - 518 (518) -
Oither current liabilitics 2,001 {1,340) 651 1,999 1,338 661
Staterment af fncome
Three-month period ended
30 Jume 2018
Met forcign cxchange gain " 2,757 2,757 . 1343 1,343
Other income 2,839 (1,423) 1416 2,085 [680) 1405
Administrative expenscs (29,642) {1.334) {30,976) (25,677) (663} {29.340)
Six-month period ended
30 June 2018

Met forzign exchange ruin - 1282 1,262 - G50 680
Cither income 3,533 (1,423) 2,110 2,779 (630) 2,099
Administrative expenses (62,268) 161 {62,107) (59,040) - {59,0400)

Thai Financial Reporting Standards (TFRS) not yet adopted

The new and revised TFRSs have been issued but are not yet effective and have not been applied in
preparing these interim financial statements. The new and revised TFRSs that may be relevant to
the Company’s operations, which become effective for annual financial periods beginning on or after
1 January 2020. The Company does not plan to early adopt these TFRSs.

The new TFRSs are set out below:

TEFRS
TFRS 7%
TFRS 9%
TERS 16
TAS 32%
TFRIC 16*
TFRIC 19*

Topic
Financial Instruments: Disclosures
Financial Instruments
Leases
Financial Instruments: Presentation
Hedges of a Net Investment in a Foreign Operation
Extinguishing Financial Liabilities with Equity Instruments

* TERS - Financial instruments standards

(a)

TFRS - Financial instruments standards

These TFRS establish requirements related to definition, recognition, measurement, impairment
and derecognition of financial assets and financial liabilities, mc]udmg accounting for derivatives

and hedge

accounting.




Selic Corp Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the threc-month and six-month periods ended 30 June 2019 (Unaudited)

(b) TERS 16 Leases

TFRS 16 introduces a single lessee accounting model for lessees. A lessee recognizes a right to
use an assct representing its right to use the underlying asset and a lease liability representing its
obligation to make lease payments. There are recognition exemptions for short-term leases and
leases of low-value items. Lessor accounting remains similar to the current standard.

The Company is presently considering the potential impact of adopting and initially applying the above
TFRS on the consolidated and separate financial statements.
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